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Executive Summary
The UK is the first country to withdraw from the EU. The impact of withdrawal will depend on the relationship between the EU and the UK. Due to economic changes in the country, various issues have been raised in the organisation. The report focuses on addressing two key issues such as foreign direct investment and regulatory changes. To mitigate the risk factors, the organisation can take advantage of the weakening of the EU to get access to other markets and standardise their policies in order to cope up with the changes.
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[bookmark: _gjdgxs]1.0 Introduction
The process of withdrawal of United Kingdom from the European Union (EU) is known as Brexit. An advisory referendum was held in June 2016, where 52% votes were cast for leaving the EU. Thus, the government of the UK would invoke the process of withdrawal by the end of March 2019. Due to this withdrawal, there is both long and short-term economic impact of the business sectors of the UK (Cer.org.uk, 2014). Gifford (2010) stated that Brexit would have an impact both the position of the UK and The EU in the world with little prospect for the business sector to grow. However, the impact depends on the future relationship between the EU. The focus is to discussion the key issues on foreign direct investment and financial services. The key stakeholders of the report are organisations that will be affected due to Brexit. The reports highlight two issues created due to Brexit, the opportunities and problems that the business need to face. It also recommends few measures to mitigate the problems.
[bookmark: _30j0zll]2.0 Discussion of Key Issue 1
The first issue that the business will be facing is the UK oil trade. The factors that need to analyse is related to foreign direct investment. Due to the impact of Brexit, the UK becomes less attractive as a gateway to Europe. Due to the withdrawal, it is no longer the corporate headquarters of European Union's.  Because of which, the organisation finds it difficult to relocate its business from the UK. Strumia (2016, p.110) stated that the issue of foreign direct investment is concerning because it has is the most important source of fund for the business sector. It is important as the effect of Brexit can pose a risk where the UK can attempt to attract FDI by undercutting the standards of EU.
[image: ]
Figure 1: The UK’s increase output predicted after Brexit
(Source:Blogs.lse.ac.uk, 2015)

The opportunities that are created in accordance with the UK oil trade is it gain flexibility over policies in oil industries and it also weakens the competitive edge. Since the oil industries will be operating at freedom, it will have all the powers to act accordingly and attract foreign direct investment on its own term. Thus, the business sector of the UK gains financially; however, it depends on the model and variation on the economy of the country. The problems that the business will be facing in due course of time are political contagion and loss of liquidity. Weiler (2015, p.5) opined that the cost of financial services will also increases which will decrease the profit margin of the organisation. Due to shift in balance in the European Council, it will become harder to form a blocking minority against the illegal measure. It also important for the organisation to be concern about the EU trade matter as the UK will feel the effect of Brexit.
[bookmark: _1fob9te]3.0 Discussion of Key Issue 2
The second issue that the organisation will be facing due to the withdrawal of the UK from the EU is a trading system within Europe will affect the business sector. The policies and procedure will be changing because of which there will be a regulatory divergence. The regulatory divergence will grow with time and it will have an impact on the trading system. Barrett et al. (2015, p.24) commented that the increase in the cost of trade will influence volume and position of UK in the supply chain. The country will lose all its power in regards to the regulatory system. Thus, it loses the freedom to regulate independently.  The prospect of immigration will be tightened due to Brexit. This will damage the competitiveness of companies, particularly in London.
[image: ]
Figure 2: Effect of Brexit on European Union
(Source: Blogs.ucl.ac.uk, 2015)
The UK companies will retain the competitive edge over other countries however; the companies will find it hard to trade in the European market due to the withdrawal. The opportunities that will occur due to the impact of Brexit are the policies of the EU will be weakened which can be taken advantage and impacts will be on public procurement. Due to the impact, many countries that are the party of the EU will be affected. The effect will be due to diverting or remittances migration and the extent of political contagion cannot be predicted. This is advantage for the organisation as the demand of such countries can be meeting (Cumming and Zahra, 2016, p.690). The EU becomes a less attractive partner for trading and the political weight is being reduced. This will be advantageous for the organisation as it can extend its business and have an international influence. This highlights that the organisation have an opportunity to grow well in this setting off changes, however, the changes that will occur cannot be predicted at this moment thus, the effect on the organisation is hard to evaluate.
[bookmark: _3znysh7]4.0 Conclusion
The report highlight that the impact of Brexit on the organisation of the UK. The impact occurs in terms of regulatory and economical. The position of both the UK and THE EU will be affected in the due course of time that will have little control. The key issues that are being discussed in relation to Brexit are a change in the regulatory framework of the organisation and issue related to foreign investment. The effects have both positive and negative effect on the organisation. The organisation needs to standardise the policies to get access to a market of different countries and take advantage of the weakening of the EU to develop a base for foreign direct investment.
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